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Table 1. Decomposition of cross-country variance of RTI by fundamental factors, (% of total variance)

N Structural .
Technology Globalization Change Supply of skills Total
All workers 39.0 8.1 -10.3 28.5 65.2
High-skilled occupations
(1SCO 1-3) 38.7 6.1 -0.9 10.1 53.8
Middle-skilled occupations
(1SCO 4-5) 25.7 9.0 -8.9 4.4 30.2
Low-skilled occupations
(ISCO 7-9) 24.6 8.5 0.7 0.6 34.4
Note: the contributions of particular factors to RTI variance, oy, calculated in line with equation (4) using the model presented in
Table 3.

Source: authors’ estimations based on PIAAC, STEP, CULS, World Bank and UIBE GVC Indicators data.
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Most problematic factors for doing DUSINESS o s cume Fan Brmin S Sumy 2017

2018 MABAZZ(WEF)E2 22|Ltefol| A AFdstr| 71

0132 0|82 A2 20t (policy instability) 2|2, (A{H|0]
23

Korea | Germany Japan USA
Policy instability 15.5 48 6.2 5.3
Access to financing 133 3.9 2.7 7.0
Inefficient government bureaucracy 12.1 9.0 135 6.0
Insufficient capacity to innovate 9.8 6.4 19.0(3) 4.5
Restrictive labor regulations 87| 105@3)| 21.101) 7.4
Tax rates 69| 12.1(1)| 20.8(2)| 13.0(1)
Government instability/coups 6.5 47 1.1 43
Tax regulations 58| 10.7(2) 93 9.3(2)
Poor work ethic in national labor force 5.7 58 12 5.1
Inadequate supply of infrastructure 4.7 54 15 55
Corruption 43 3.2 0.0 7.0
Inadequately educated workforce 3.9 8.1 33 4.4
Inflation 1.3 45 0.0 7.5(3)
Foreign currency regulations 1.3 4.0 0.2 52
Poor public health 0.1 3.1 0.0 3.8
Crime and theft 0.0 3.8 0.0 4.9

Xt&: The Global Competitiveness Report 2017-2018, WEF
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. 22|20 LEA|R EEAS 201829l | 20184 | 201989 | 2019%
A2 el 44 £20 B Labor market efficiency 73 4.2
SH5HA| 2ot AE Ll Cooperation in labor-employer relations 130 35 130 3.6
ojojmn Qe Flexibility of wage determination 62 5 84 4.8
= World Economic Forum O| - OIlelng and flrms prfactllces 88 3.5 102 35
_ Redundancy costs weeks of salar 112 27.4 116 27.4
8L (2017-2018)3F 22|Lt2} ey cos et !
Effect of taxation on incentives to work 60 4
O =sAIY 2282 73%(0| =
Pay and productivity 15 4.8
o 32 18 L2222 : :
! e Reliance on professional management 39 4.6
A o
AfCHe 13770= 7H2El 130 Country capacity to retain talent 29 45
= BR[O 7tE. (EHA Country capacity to attract talent 42 3.9
LALEEAS] AL 20194 M4 Female participation in the labor force ratio to men 90 0.7
= 018 Sl A2 &H Active labour market policies 4.8 20
3t gie) Workers' rights 64.0 93
Ease of hiring foreign labour 3.8 100
Internal labour mobility 45 70

Xt&: The Global Competitiveness Report 2017-2018, WEF
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5. Binding norms regarding maximum or minimum wage rates or wage
increases issued as a result of a) centralized bargaining by the central
union and employers’ associations, with or without government
involvement, or b) unilateral government imposition of wage
schedule/freeze, with or without prior consultation and negotiations with
unions and/or employers’ associations.

4. Non-binding norms and/or guidelines (recommendations on maximum
or minimum wage rates or wage increases) issued by a) the government
or government agency, and/or the central union and employers'
associations (together or alone), or b) resulting from an extensive,
regularized pattern setting coupled with high degree of union
concentration and authority.

w

Procedural negotiation guidelines (recommendations on, for instance,
wage demand formula relating to productivity or inflation) issued by a)
the government or government agency, and/or the central union and
employers' associations (together or alone), or b) resulting from an
extensive, regularized pattern setting coupled with high degree of union
concentration and authority.

2. Some coordination of wage setting, based on pattern setting by
major companies, sectors, government wage policies in the public
sector, judicial awards, or minimum wage policies.

—_

. fragmented wage bargaining, confined largely to individual firms or
plants, no coordination
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